






 

 

 
 
 

Equity Portfolio Strategy 
 
Overall, we see real US GDP growth at a 3.75% to 4.25% rate in 2004, inflation 
remaining quiescent and strength broadening out from the consumer sector to 
business.  Stock portfolio concentrations in the technology, industrial capital 
goods, and consumer discretionary areas - - all economically sensitive - - should 
continue to benefit from the robust expansion we forecast.  Additionally, we have 
made further purchases of pharmaceutical company shares where high returns on 
equity, reduced regulatory risks, compelling market valuations and possible 
dividend increases make them particularly attractive.  Financials remain important 
core holdings given the likelihood the Federal Reserve will move only slowly and 
cautiously when it begins to raise rates later this year.  Following last year’s 
impressive snapback in investor confidence and strong stock market performance, 
a period of consolidation is to be expected.  Furthermore, election year politics 
tend to magnify the short-term economic hiccups which inevitably crop up.  
Beyond this period of consolidation, stock prices will eventually reflect the 
favorable outlook for corporate profits. 
 
Current stock portfolio concentrations are as follows: 
 
 Top 5    # of  FBA Portfolio S&P 500 
 Sectors   Holdings Weightings  Weightings 
 
 Technology     7  24.8%  17.8% 
 Financials     5  17.5   20.9 
 Consumer Discretionary   6  17.4   11.0 
 Health Care     5  15.1   13.6 
 Industrial Capital Goods   4  13.3   10.8 
  Total   27  88.1%  74.1%  
 
We remain underweighted in energy, utilities, and consumer staples. 
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We are pleased to announce that Brad R. Peterson became a member of our 
Limited Liability Company on January 1, 2004 
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